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DAIGREPONT & BRIAN

A Professional Accounting Corporation Certified Public Accouniants

INDEPENDENT AUDITORS' REPORT

Board of Directors
Opuons Foundation, Inc.
Baton Rouge, LA

We have audited the accompanying statements of fiancial posiuon of Options Foundation, Inc. (a non-profit organization}, as
of June 30, 2003 and 2002, and the related statements of acuvities and changes in net assets, funcuonal expenses, and cash flows
for the years then ended. These financial statements are the responsibility of the orgamization’s management. Qur responsibility

I5 1O express an opiruon on these fmancial statements based on our audts.

We conducted our audits in accordance with auditing standards generally accepted in the United States and the standards
applicable to financial audits contained in Gowenererr A udiing Stardard, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audits to obtan reasonable assurance about whether the financial
statements are free of material musstatement. An audn includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financtal statemenrs. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluaung the overall financial statemenr presentation. We believe that our audits provide a

reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all marerial respects, the financial position of Options
Foundation, Inc. as of June 30, 2003 and 2002, and the results of s operauons and cash flows for the years then ended in
conformity with accounting princtples generally accepted in the United States of Amenca.

In accordance with Gowrroret A uditing Standards, we have also ssued our report dated October 10, 2003, on our constderation
of Opuions Foundation, Inc.’s internal control over financial reporuing and our tests of its compliance with certain provistons of
laws, regulatons, contracts and grants. That report 15 an integral part of an audit performed in accordance with Gowrmrez

A uditing S tarclarel and should be read 1n conmjuncuon with this report in considering the results of our audirs.

Our audits were performed for the purpose of forming an opinion on the financial statements taken as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by

U. 5. Office of Management and Budget Circular A-133, A udits of Stutes, Lo Gowverrorets, ard NoreProfie Orgariizatiors, and s not
a requured part of the financial statements. Such informarion has been subjected 1o the auditing procedures applied in the audits
of the financial statements and, i our opion, is fauly stated, in all material respects, in relation to the financial statements
taken as a whole.

DW %/%um e

Baton Rouge, La
October 10, 2003

6641 Government Street « Baton Rouge, LA 70806 ¢ Ph: (225) 927-3760  Fax: (225) 927-3761
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OPTIONS FOUNDATION, INC.

BATON ROUGE, LOUISIANA

STATEMENTS OF FINANCIAL POSITION

TUNE 30, 2003 AND 2002

Current Assets
Cash and cash equivalents

Cash-resident funds

Contracts receivable

Other current assets
‘Total current assets

Fixed Assets

———

Improvements _
Computers and Equipment

Accumulated Depreciation
Total fixed assets

Other Assets
Depaosits
Total Assets

Current Liabilivtes
Accounts payable
Resident funds payable
Notes payable-current portion

Payroll taxes and related payables

Due 10 related comparies
Total current liabilities

Long Term Liabihties
Notes payable

Total Liabilities

et Assets
Unrestricted

Total Liabilities and Net Assets

ASSETS

LIARILITIES AND NET ASSETS

2

The accompanying notes are an integral part of this statement,

2003

$ 78,523
57,284
314,914

1.026
451,777

56,325
723,221
58,701
30,028
40,474
11,677
920,426
(163,621)
___ 756,805

. 1,837
$ 1210419

85,524
57,284
24,930
8,244
679,965
855,947

379,329
1,235,276

(24,857
$ 1210419

2002

§ 12,151
43028
207,149

e 23230
269,918

56,325
580,033
58701
72.840
26,500
11,677
756,076

_ {124376)
631700

_ 1,837
903455

87 236
43,028
24,028
8,942
442,044

605,278

362,990
968,268

(64.813)
§ 903455




QP TTIONS FOUNDATION, INC.
BATON ROUGE, LOUISIANA

STATEMENTS OF ACTIVITIES AND CHANGES INNET ASSETS

e A _-

FOR THE YEARS ENDED JUNE 30, 2003 AINL} 2002

CHANGES IN UNRESTRICTED NET ASSETS

1

37,690
125,243
193,518
90,563
24 481
8,756

2003
Revenues ang Gains
Unrestricted Support Revenues:
Grant-Oiffice of pn;p;pnntﬁr Service 5 A11.052
Grant-Othice of Mental Health 22,189
Grant-North Shore 749,262
Grant-Famuly Support 36,474
Grant-A New Life 130,693
Grant-HUD/ Gity of Baton Rouge-Options Villa 191,649
Rent Income-Options Villa 95,808
Rent Income- A New Life 48,579
Rent Income-Options West 19,369
Rent Income-Options East 2,931
Rent Income-Hope Villa 32,982
Donations 200,000
Other 58.474
Total Unrestricted Support, Revenues and Reclassifications 2,199,462
Expenses
Program Services:
Community Service Residential Treatment Services 764,883
Family Support 34,995
Options Villa 288,362
Neorth Shore 736,942
A New Life 174,427
Options West 17,264
Optiﬂns East 7,696
Hope Vilia 88,510
Respite 16,251
Crisis Services 1,925
Q prru;\ﬂ qnﬂﬁﬁﬂﬂc
Management and General 28,256
Total Expenses 2,159,506
Increase (decrease) in Unrestricted Net Assets 39,956
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The accompanying notes are an integral part of this statement.

619,602
36,012
318,349
713,525
122,669
4,191
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OPTIONS FOUNDATION, INC.
BATON ROUGE, LOUISIANA

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2003 AND 2002

Cash Flows F eratl tivities
Change in net assets

Adjustments to reconcile change in net assets to net
cash provided from operating activities:
Depreciation
Increase 1n resident funds
Increase in contracts recervable
Increase (decrease) in other current assets
(Increase) decrease in accounts payable
Increase in due 1o related compames
Decrease in accrued liabilities
Increase n resident funds payable

Net cash provided by operating activities

Ao LTl T Toem st = A
adbll UIOWD L TOi1l LETYESLLLLY

Purchase of property
Net cash used by investing activities

Cash Flows From Financing Activities
Loan proceeds-Community Development Block Grant Program

Loan payments-Community Development Block Grant 'rogram
Loan payments-Bank loan -
Net cash provided by financing activities

u'ﬂtlt':s

Increase (decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Period
Cash and Cash Equivalents, End of Period

Supplemental disclosure — cash paid for iterest

5
The accompanying notes are an integral part of this statement.

2003

5

39 956

39,245
(14,256)
(107,765)
6,534
(1,712)
237921
(698)
14.256

213,481

(164,350)

(164,350)

40,000
(11,550)
(11.209)

17,241

66,372
12,151

3

/8,523

14,221

$

2002

(125,504)

40,801
(43,029)
(77.931)
(7.590)

59,876

175,588
(17,740)

4472

(141,301)

(141301)

152,000
(8,550)

(11.510)

131,940

(4,889)
17,040

$

12,151

. 16,065



OPTIONS FOUNDATION, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2003 AND 2002

i. Summary of Sigmficant Accounting Policies
(a} Organization and Nature of Activities

Options Foundation, Inc. is a private, non-profit organization whose purpose is to provide services for people with
behavioral health requirements primarily in Baton Rouge, Louisiana.

Options Foundation, Inc. is exempt from federal income taxes under section 501( ¢ ){ 3 ) of the Internal Revenue
Code, and therefore has made no provision for federal income taxes 1n the accompanying financial statements. In
addition, Options Foundation, Inc. has been determined by the Internal Revenue Service not to be a “pnivate
toundation” within the meaning of Section 50%(a} of the Internal Revenue Code. There was no unrelated business
income for 2003 or 2002.

(b) Basis of Accounting

'The Organization maintains 1ts books and prepares its hinancial statements on the accrual basis of accounting in
accordance with generally accepted accounting pninciples. Consequently, revenues are recognized when earned,
and expenses are recognized when incurred.

Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in its
Statememt of Fmancial Accounting Standards (SFAS) No. 117, Foumadl Statererts of Not-for-Profit Orgeizatiors.
Under SFAS No. 117, the Organization 1s required to report mformation regardmg their financial position and
activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets.

(b} Net Assets

Net assets, revenues, expenses, gans and losses are classified based on the existence or absence of contributor
imposed restrictions. The Organtzation’s net assets balance is comprised only of net assets for general use with no
restricrions.

{d) Other Accountine Policies

Cash E quanalents
The Orgamzation considers all highly hquid investments, including ceruficates of deposit with maturity of three
months or less, to be cash equivalents.

S
The Organization follows the recommendations of the Financial Accounting Standards Board in its Statement of
Financial Accounung Standards (SFAS) No. 116, Aawetirg for Cortributiors Receied and Conributiors Made.  In
accordance with SFAS No. 116, contnbutions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support depending on the existence and/or nature of any donor restrictions. Contributions
are recognized when the donor makes a promise to give to the Organization that is, in substance, uncondiuonal.

A aourits Reoaruible
Management believes that all amounts receivable as of the balance sheet dates as

for doubttul accounts is necessary. )

Hor”

Use of Estirutes

The preparation of financial statements in conformity with generally accepted accounting principles requires

management to make estimates and assumptions that effect certain reported amounts and disclosures,
Accordingly, actual results could differ from those estimates.



OPTIONS FOUNDATION, INC,
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTIS

JUN

2.

F 30, 2003 AND 2002

Fixed Assets

Fixed assets acquired by Options Foundation, Inc. are considered owned by the Organization. However, State funding
sources may maintain equitable interest in the property purchased with grant monies as well as the nght to determine
the use of any proceeds from the sale of these assets. The State has a reversionary interest in those assets purchased
with its funds, which have a cost of $500 or more, and an estimated usetul life of at least two years.

Options Foundation, Inc, follows the practice of capitalizing, at cost, all expenditures for fixed assets in excess ot $5C0.
Depreciation is computed on a straight-line basis over the useful lives of the assets generally as follows:

Estimated Useful Lite
Buildings & Improvements 30 years
Furniture and equipment 5 — 12 years
Transportation equipment 5 vears

Depreciation expense was $39,244 and $40,801 for the years ended June 30, 2003 and 2002, respecuvely.
Resident Funds Payable/ Representative Payee Account

Qptions Foundation, Inc., as a non-profit organization, has been designated a representative payee by the Social
Security Administration for certain individuals participating in Options’ residential programs (Ophions Villa,
Options West, A New Life). As representative payee, Options receives Social Security and/or Supplemental
Security Income (SST) payments for individuals who cannot manage, or direct someone else to manage his or her
money. The main responsibility of the payee is to use the funds to pay for the current and foresecable needs of the
beneficiary and to save any remaining funds for the beneficiary. A fee is collected by Options for performing this
function. Because the funds are maintained and not owned hy Options Foundation, Inc., the cash balance has been

recorded as an asset on the financial statements with a corresponding liability of an equal amount.

Contracts Receivable

Receivables at years ended June 30, 2003 and 2002, are summarized below.

2003 2002
DHH Office of Mental Health $ 18,138 $ 16,349
Department of Social Services, Office of Community Services 80,704 43,324
Office of Housing and Urban Development 160,569 143,641
Office of Youth Development 54,550 -
Other 953 3,835

Accrued Vacation/Leave - Employee Benefits

Tl T~ bl s nllk Tl T

of employment. Vacation and leave accrue at various rates depending upon length of services and hours worked per
month. Vacation/Leave must be used and is not available to be paid out to employees. There was no accrued vacation

at June 30, 2003 and 2002.

Owtions Foundation, Inc.’s employees earn paid vacation after successtul completion of three months of ininial penod

Commitments and Contingencies

[ § - - L] r -
& t“ SiTrar o | f"111"ﬁl‘|+ﬂ = I e e ey ey ﬁr I'E IR F=Txy ™y, ot ii- e e el Sk ﬁ"l"'-"‘“"‘l"' ﬁ“fl ol ™ | ' Tk o 'H"III ".l"ll'-
urﬂﬂ;;ﬂ H Gm'}.datiﬂn_] II}C_ arsives 4 SUsSialiviau pPiiuaiiin Ui IS revollucy Laviii B YLLILIICIIL BAARMLY Sl COLILLdC LY y il 21

which are subject to audit by the federal government. The ultimate determination of amounts received under these

programs generally is based upon allowable costs reported to, and audited by, the government. Until such audits have
been completed and final settlement reached, there exists a contingency to refund any amount received in excess of
allowable costs.

Management Is niot aware of any pending audits or proposed adjustments, and no provision for estimated retroacuve
adjustments have been made.



OPTIONS FOUNDATION, INC,
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2003 AND 2002

7.

10.

Concentration of Credit Risk

Options Foundation, Inc. mamtains several bank accounts at one bank. The Federal Deposit Insurance Corporation
(FDIC) up to $100,000 insures accounts. Cash at these institutions did not exceed federally insured limits at June 30,
2003,

L Facilities

Facilities used by Options Foundation, Ine. for Tern House were leased {or $47,400 and $39,000 for the years ended
June 30, 2003 and 2002, trom a related organization. The current lease began July 1, 2002, and is renewable annually

and requires a 30-day notice to termunate.

Facilities used by Options Foundation, Inc. for Northshore Options Program were leased for $13,762 and $4,248 for
the years ended June 30, 2003 and 2002 from the State of Louisiana Department of Health and Hospitals. The one-year

lease 1s renewable annually and requires a 30-day notice to terminate.

Facilities used by Options Foundation, Inc. for A New Life Program were leased for $25,831 and $12,916 for the years
ended June 30, 2003 and 2002 from the State of Louisiana Department of Health and Hospitals. The one-year lease is

Lvidowalil diliidaiy alil Lh\idut..-a a Sv-uay DOUCS 10 Wwhninate.

Faciliies used by Options Foundation, Inc. for Hope Villa Program were leased for $7,200 for the year ended June 30,
2003 from a related party. The current lease began July 1, 2002, and is renewable annually and requires a 30-day notice
to terminate,

Related Party Transactions

Options Foundation, Inc. has contracted with a related orgamzation to provide administrative and clinical support for
$146,724 and $154,200 tor the years ended June 30, 2003 and 2002. Another related company provided construction,
repairs and maintenance services for $152,954 for the year ended June 30, 2003. Another related company provided
transportation for $76,568 and $76,740 for the years ended June 30, 2003 and 2002. Additional transportation costs
were paid to a separate related company amounting to $44,333 and $12,221 for the years ended June 30, 2003 and 2002.

m'l-- E b ] .l'l ""'- T I L + =TT L | I ‘r"i . .
Cptions Foundation, Inc. aiso nas a contract with a reiated organization under whuch Options Foundation, Inc.

provides meals to individuals involved in a program managed by the related organization. Revenue associated with this
contract totaled $27,645 and §22,070 for the years ended June 30, 2003 and 2002, and is included in other incorme.

Options Foundation, Inc. leased space for two of its programs from a related organization for $54,600 and $38,825 for
the years ended June 30, 2003 and 2002,

The President of Options Foundation, Inc. owns 100% of the related organizations, with the exception of the related
organization providing construction, repairs and maintenance, which is owned 100% by the president’s son.

Allowance for doubtful accounts - contracts receivable

Uncollectable contracts receivable are charged directly to earnings when they are determined to be uncollected. Use of

'l-l-lir"- i‘lr'h.i‘_i.'-l"h-ﬁ‘-l ‘r'lr'\ﬁﬁ 2Tt o ll.-hr'-lﬁ11|'|— ] - m.u--l—n-.—:nll : -I.-l,-......-_.—....-...,-..._..-... 'cmm i—L..-—.. - T 1....,-..1-:..—.“ P T ey Hnn-.:md 1,.._.._-.... [ —— T ook rarmurnl e
Lilld  RLAG-LAIL AL LPUPLD FAVL LGaAWdL AL oA LMWL LAAl Wl Il LEVPLLL LLIC \'a.l.u.du.'l._ill.l. LLAIGC LLLIIL) I.ELJ_LLLI.E L.l'}'r EGIJEJ.E:LLI.}" :lLLEJ:JLEu

accounting principles.



OPTIONS FOUNDATION, IINC,
BATON ROUGE, LOUISIANA

INOTES TO FINANCIAL STATEMENTS

11.

30, 2003 AND 2002

Notes Payable
Notes payable consist of the following at June 30, 2003:

Note dated February 10, 1999 with an original balance

of $250,000, maturing May 10, 2005. Principal and interest, at 7%,
is repayable in 74 equal installmertts of $2,260.86 each, commencing
on March 18, 1999 and continuing mumhlytherea.fter with one final
balloon payment consisting of the rematning amount of principal
and any accrued interest due, payable on May 10, 2005.

The loan 1s secured by land, buildings and deposit account,

Less: current matunties

Long-term debt, less current portion

Note dated September 14, 2000 with an onginal balance available

of $171,000, maturing April 1, 2021. The loan is a principal only

(no interest) Joan for a term of twenty years, payable m monthly
installments of $712.50 beginning April 1, 2001. The loan is secured
by a first morteage on the subject property hsted as 143 & 145 N, 24t
street and 2386 Convention St., Baton Rouge, LA. The source of the
loan is Federal grant funds available under the Community
Development Block Grant (CDBG) Program, as provided to the
City of Rouge-Parish of East Baton Rouge under grant agreements
with the U.S. Department of Housing and Urban Development.

The loan proceeds are restricted to property acquusition and
rehabilitation construction costs. As of June 30, 2002, $171,000 had
been disbursed for the purchase of property.

Less: current maturities

Long-term debr, less current portion

Note dated June 14, 2002 with an onginal balance available
of $54 000, mamnine November 1, 2020, The loan is a principal only

(no interest) loan for a term of twenty years, payable in monthly

installments of $250.00 beginning November 1, 2002. The loan is secured

by a first mortgage on the subject property bisied as 150 North 264
Street, Baton Rouge, LA. The source of the

loan is Pederal grant funds available under the Commuruty
Development Block Grant (CDBG) Program, as provided to the
City of Rouge-Parish of East Baton Rouge under grant agreements
with the US. Department of Housing and Urban Development.
The loan proceeds are restricted to property acquisition and
rehabilitation construction costs. As of June 30, 2003, $52,000 had
been disbursed for the purchase of property.

Less: current maturities

L)
Lﬂrg-fpﬁ*l dﬂbt, less current porien

§ 202,496
(13.38Q)

§ 151,763
(8.550)
3 143,213

§ 50,000
(3,000)

'y AT Ny
T — YL



OPTIONS FOUNDATION, IINC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEME

JUNE 30, 2003 AND 2002

11

13,

14.

Notes Payable {continued)

Estimated pnincipal maturities on long-term debt are as follows:

June 30,2004  $ 24930

Tune 30, 2005 200,667
June 30, 2006 11,550
June 30, 2007 11,550
June 30, 2008 11,550
Thereafter 144,012
S 404,259
Subsequent events

Subsequernt to the year ended June 30, 2003, Opuons Foundation, Inc. made the decision to end the Terri House
Program, a residential treatment facility tor foster children that was funded by the Office of Community Services. As of
September 19, 2003, the program ended and the participants were placed at other facilities not related to Options
Foundation, Inc. Revenues for the program amounted o $611,052 and $522,573 for the years ended June 30, 2003 and
2002. Expenses for the program amounted to $764,883 and $619,602 for the years ended Tune 30, 2003 and 2002.

Restrichons on Net Assets

Gramts and funds received by Options Foundation, Inc. are temporanly restricted n that the funds are generally
program specific and to be spend in accordance with grant guidelines. All temporarily restricted funds were disbursed
during the year.

Reclassification of Financial Statement Amounts

Certain 2002 financial statement amounts have been reclassified to conform with the 2003 presentation,

10



OPTIONS FOUNDATION IINC.

SCHEDULE OF FEDERAL/STATE FINANCIAL ASSISTANCE PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2003 AND 2002

CFDA
FEDERAL GRANTOR/ PASS-THROUGH DISBURSEMENTS/
PASS-THROUGH GRANTOR/ GRANTOR'S EXPENDITURES
PROGRAM TITLE NUMBER FEDERAL STATE
DHH Office of Mental Health CFDA 93.958 $ 36474 $ -
DHH Office of Mental Health CEMS 595432 - 9200
DHH Office of Mental Health CEMS 595148 - 21,289
[DHH Office of Mental Health CEFDA 14.235 130,693 -
LA Department of Public Satety
and Corrections CEMS 573761 . 749 262
Office of Community Services
Residential Treatment Seivice
for Foster Children CFDA 93.645 427.736% 183,316
HUD/ City of Baton Rouge
Supportive Housing Program LA 48R96-0004 191,649 -
TOTALS $ 786552 b} 954767

*Estimated Amount of Federal Expenditures

11
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A Professional Accounting Corporation Certified Public Accountarls
REPORT QIN COMIPEIANCE AND ON INTERNAL CUONTROIL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
N ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS

Board of Directors
Opuons Foundation, Inc.
Baton Rouge, LA

We have audited the financial statements of Options Foundation, Inc., as of June 30, 2003 and for the year then ended, and
have issued our report thereon dated October 10, 2003. We conducted our audit in accordance with auditing standards
generally accepted in the United States and the standards applicable to fmancial audits contained in Gowrrarert A uditing Standard,
issued by the Comptroller General of the United States. |

Comphance

As part of obtaining reasonable assurance about whether Options Foundation, Inc’s financial statements are tree of marertal
-1-
ﬂ'ﬂﬂ.ﬁtﬂtﬂmﬂﬂt, it e F{l‘fﬁfﬂ*ﬂ_d osis ﬂf 05 l...UJ.LliJJI.L:I.I.J.L-E- wiuLi Ceitaiii pfﬁ?“ﬁiﬁrﬁ Uf ldwa, I.I;:ELUdLlUllh, COIIracts ﬂ.IlLl gmnw,

noncompliance with which could have a direct and matenal effect on the determination of financial statement amounts.

HﬁWFvFT I""ll"l"‘l'i.?‘l{"]‘ll"li:f an nn|n1n‘r‘1 nn .r"nmn]]::nrp unﬂw I'I"]nqp nm‘tnmnnc Wwac nnf an n]'\mﬁ'rnrp n’F r'“‘H" "!111'111‘ "!r"l-r'l ﬂr‘f‘*ﬁf‘fhﬂgl}r! e ;-|.--
= S Y K |

not express such an opinion, The results of our tests disclosed no mstances of nc:ncﬂmphance that are r&qulred to be reported

under Gowrrrent A wdhiing Stardard.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered Options Foundation, Inc.’s internal control over tancial reporting in

order to determine our audiung procedures for the purpose of expressmg our opiuon on the financial statements and not 1o
provide assurance on the mt;emal control over financial reportmg Our consideration of the internal control over financial
reportinng would not necessarily disciose all marters in the internal control over financial reporting that might be matenal

weaknesses. A material weakness is a condition in which the design or operation of one or more of the mtemal control

. wle = P I B
l..ﬂmp'ﬁﬂﬁﬂm duca oL 1cduu.: Lk d 1Eldu.ﬂ.:1j( luw 11.:\"!.:}. Lh'l.: LD}L thlde ITHSSTAlSIICTILS il arnQualits Llhal- WO DC IIMLCII.;'I.I. l.Il fﬂiﬁllﬂﬂ o

the financial statements being audited may occur and not be detected within a timely period by employees in the normal course

of Puannrmm‘g "hﬂr E-EE,‘.FI".Ed funcrinng. We notad nn martets mtrnhnnr&r Tha internal control over Fl."iﬂ.."iﬂlal rﬂt_.-u"‘-'"rt}ng angd its

operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee, management, others within the organization,
the Legistarive Auditor, and federal awarding agencies and is not intended to be and should not be used by anyone other than
these specified parties. Under Louisiana Revised Statute 24:513, thus report is distnbuted by the Legislative Auditor as a public

document.

_— e

ot # (it G020
Baton Rouge Ta
October 10, 2003

6641 Government Street » Bafon Rouge, LA 70806 « Ph: (225) 927-3760 « Fax: (225) 927-3761
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DAIGREPONT & BRIAN

A Professional Accounting Corporation Certified Public Accountants

REPORT ON COMPTIANCE WiTH REQUIREMENTS APPIILQA_BLE 10O EACH
MAJOR PROGRAM AND INTERNAIL CONTROL OVER COMPLIANGC

IN ACCORDANCE, EMQMQJLM

Board of Directors
Options Foundation, Inc.
Baton Rouge, LA

Comphance

We have audited the compliance of Opuons Foundation, Inc. {a non-profit orgaruzation) with the types of compliance
requirements described in the US. Office of Managernest ard Bucget (OMB) Crudar A-133 Corrplare SIW that are applicable
to each of its major federal programs for the year ended June 30, 2003. Options Foundation, Inc.’s major federal programs are
identified in the Schedule of Federal Awards in the Supplementary Information Section. Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Options
Foundation Inc.’s management. Qur responsibility is to express an opinion on Options Foundation Inc.’s compliance based on
our audit.

We conducted our audit of compliance in accordance with audiing standards generally accepted in the United States; the
standards applicable to financial audits contained in Gowrerer Auditing Standand, issued by the Compuoller General of the
United States; and OMB Circular A-133, Audts of Swates, Locd Gowrrrents, arnd NoreProfit Orgarzzatiors. Those stanclards and

.n'ln 111 11: - .r'! ﬁ.at-rnﬂ-b-t L.ﬁ. . 1.;-1‘ L lI-'!LII T E—— R --1-. =i "rI'rL! L‘-
G.nu..r *"’*'*‘*...l;r P:. Lot ot fﬂql.uu. -..hn.n.. i Flml a1l PO Wl AUl 1D OOLAL IS ONAanIC assUurance asoulL Wil uicT ut_.-uLULHJ_Jud.uL:

with the types of compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Options Foundation, Inc.’s compliance wath
those requirements and performing such other procedures, as we considered necessary in the circumstances. We believe tha
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on Opuions Foundation,
Inc.’s compliance with those requirements.

In our opinion, Options Foundation, Inc. complied, in all matenal respects, with the requrements referred to above that are
applicable to each of its major federal programs for the year ended June 3G, 2003

[nternal Control Over Compliance
The management of Options Foundation, Inc. is responsible for establishing and maintaining effective internal control over
compliance with requiremerts of laws, regulations, contracts and grants applicable 1o federal programs. In planning and

Mt-‘: i-l"'“ ST o .."Irl'- e e, ,.-] ..-I nﬁ Pt T ]: ---v...-l ﬂﬂﬂﬂﬂ T I 1 -.-.1 e wlle 2 o

Preriviiiaiulg vl ﬂ.uull.-, Wi, LSl DG o \..-'FI.JUI.LJ i UH-I-J.U#HUH, LI, :r .Ii-jnl.r':l.l.].d.l. COLILITL OVETD LUﬁEHﬂJlLE WJ.I...I.I. l'ZLiLluELH.EHu} Lall-ldi- L-Ulll'Ll.
have a direct and material effect on a major federal program in order to determine our auditng procedures for the purpese of

expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB
Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that
might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the
internal control com ponents does not reduce to a relanvely low level the risk that nnncumphance with applicable requirements
of laws, regulation, contracts and grants that would be material in relation to a major federal program being audited may occur
and not be detected within 2 timely pcnnd by employees in the normal course of performing their assigned functions. We noted
no matters mnvolving the intemal control over compliance and its operation that we consider to be material weaknesses.

Thls  report 1 lnttnded s-:rlely fc:rr the inf unnatinn énd use. nf rhe audit cnmmittec maragement, ﬂthEI'S witlﬁn the ﬂrgarﬁzatiun

..q...—- —.i---—-—.

r.hese specified parties. Under Louisiana Remed Statute 24:513, this report is distributed by the Leg;lslatwe Auditor as a public
document.

Laiguped § pua 010

Ocrober 10, 2003

6641 Government Street » Baton Rouge, LA 70806 = Ph: (225) 927-3760 « Fax: (225) 927-3761
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LEGISLATIVE AUDITOR
BATON ROUGE LA 70804

[This form is an unaudited informational document
prepared by management of the agency.]

. A " B B 1 phish g, I

DATA COLLECTION FORM
FOR REPORTING ON STATE AND LOCAL GOVERNMENT AND QUASI-PUBLIC ENTITIES

OMB Form 0348-0057 may be used as a substitute for this RETURN to; Legislative Auditor

form. Attn: Engagement Processing
Date Submitted /f f %4 2 3 Post Office Box 84397

Baton Rouge, Louisiana 70804-3387

1. Fiscal Year Ending Date For This Submission: 2. Type of Report:

06/ 30/ 2003 X Single Audit O GAOQO Audit Standards Audit
3. Audit Period Covered O Compilation 0O Compilation/Atiestation
8 Annual O Biennial O Program Audit O Other
O Other 10

4. AUDITEE INFORMATION 5 AUDITCR INFORMATION

ALditee Name Firm Name

Options Foundation, Inc. Daigrepont & Brian APAC

Street Address (Number and Street)
728 North Blvd,

Mailing Address (PO No.)

Street Address (Number and Street)
6641 Government Strest

Mailing Address (PO No.)

Baton Rouge LA 708602 Baton Rouge LA 70806
City State Zip City State Zip
Tammie Carter CFO Michael Loveless

Audrtee Contact Auditor Contact

Name Title Name Title
225-293-6774 225-281-9229 Z25-7RR-7200 225-027-3761
Telephone Fax Telephone Fax

Email (QOpticnal) Email {Optional)

Compenent Units Included Within the Report and for Which No Separate Report Will Be Issued:

If there are no modifications to the auditor's financial opinion, no reported deficiencies in internal control, no reported instances of
noncompliance, and no management letter, check this box and do not complete the rest of the form. ).

6. FINANCIAL STATEMENTS

a. Type of audit report on financial statements, O Not Applicable
O Unquaiified Opinion O Qualified Opinion [0 Adverse Opinion

b. Is a 'going concern' explanatory paragraph inciuded in the audit report?

¢. Do any of the funds have deficit balances?

O Disclaimer of Opinion
O Yes O No
[0 Yes O No

7. INTERNAL CONTROL

Do the comments on internal control include: 0 material weaknesses [0 other conditions

8. COMPLIANCE

Do the comments on compltance include: O c¢riminal acts/fraud & abuse O other noncompliance O not applicable

9. CURRENT YEAR MANAGEMENT LETTER (Finding Caption and No.)

Resolived 00 Yes [ No [ Nolonger Applicable
_ Resolved 0O Yes [0 No O NoLonger Applicable
e Resolved [0 Yes [ No 0O No Longer Applicable

10. SCHEDULE OF CURRENT YEAR FINDINGS/QUESTIONED COSTS (Finding Caption and No.)

- 5. Resolved O Yes [0 No [ No Longer Applicable

_ $ Resolved 0O Yes O MNo [J NolLonger Applicable

. 3 Resolved [0 Yes 0O No O Nolonger Applicable

— & Resolved DO Yes [0 No O No Langer Applicable

! Resolved O Yes [ No [ No lLonger Applicable

e $ .. BResplved I Yes [ No [ MNolonger Applicable
Do any findings adaress nepotism, ethics violations or related party transactions? [} Yes [ No
Do any findings address violation of bond indenture covenants? 0 Yes [ No

11. SCHEDULE OF PRIOR YEAR FINDINGS/QUESTIONED COSTS/MANAGEMENT LETTER COMMENTS

(Finding/Comment Caption and No.)

Resolved [0 Yes 0O No [0 NoLeonger Applicable
Resolved [ Yes [O Ne O No Longer Applicable
Resolved 0O Yes 0O Neo O NolLonger Applicable

Hesalved 0[O Yes [ No O NoLonger Applicable

AUDITEE SIGNATURE

CPA'S SIGNATURE

Cate .

Date




